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International Purchases & Shipping

Purchasing is seeing more international agreements than ever before.
Whether a one-time purchase for equipment or a long-term contract for services,
K-State is becoming more and more a global player. As a result, K-State

LT purchasing staft needs to become more savvy about the culture and the language
o Aug. 16 of the various countries they may contact.
Pet POOLooza @ . : . . :
. Examples of how international issues impact our jobs are:
City Park Pool . . . . .
Currency — Companies with an international presence include the term USD
e Aug. 24 in their contracts when stating their price, so it is clear the price is in United
Fall Term Begins States dollars. It is in K-State’s best interest to start clarifying that point with
vendors because the vendor may be talking Euros and not dollars. Accounts
e Aug. 26 Payable has set up a link for determining payment in US dollars from the
National Dog Day respective country’s currency. http://www.oanda.com/currency/converter/

International purchases are blocked on the Business Procurement Card
because of the varying banking rules across the globe. As a protection against
traud, UMB Bank (our Visa card provider) needs to be notified on a case-by-case
basis of purchases from companies in another country. The barrier can be lifted
temporarily for a specific purpose and then closed again when the transaction is
completed.

e Aug. 30-Sept. 5
Wildcat Week @
Sunset Zoo, 1/2 price

o Sept. 7
University Holiday

Another set of terms is becoming more visible in contracts, too. While we are
tamiliar with the standard USA freight terms of FOB (free on board), freight
collect, etc., “INCOTERMS®” are becoming more prevalent. The term,
INCOTERMS®, is an abbreviation for International Commercial Terms, a set of
rules which define the responsibilities of sellers and buyers for the delivery of
goods under sales contracts for domestic and international trade. They are
published by the International Chamber of Commerce (ICC) and are widely used
in international commercial transactions. While the first INCOTERMS® were
issued in 1936, the most recent version was launched in September 2010 and
became effective January 1, 2011.

Labor Day For your information, attached is a copy of the INCOTERMS®
definitions and a chart from UPS showing responsibility of buyer and
seller. Also attached is information on the traditional USA freight terms.
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INCOTERMS 2010

RULES FOR ANY MODE OF TRANSPORT:

ExWorks (EXW): The seller fulfills his obligations by having the goods available for the buyer to pick up at his premises or another named place
(i.e. factory, warehouse, etc.). Buyer bears all risk and costs starting when he picks up the products at the seller’s location until the products are
delivered to his location. Seller has no obligation to load the goods or clear them for export.

Free Carrier (FCA): The seller delivers the goods export cleared to the carrier stipulated by the buyer or another party authorized to pick up
goods at the seller’s premises or another named place. Buyer assumes all risks and costs associated with delivery of goods to final destination
including transportation after delivery to carrier and any customs fees to import the product into a foreign country.

Carriage Paid To (CPT): The seller clears the goods for export and delivers them to the carrier or another person stipulated by the seller at a
named place of shipment. Seller is responsible for the transportation costs associated with delivering goods to the named place of destination but is
not responsible for procuring insurance.

Carriage and Insurance Paid To (CIP): The seller clears the goods for export and delivers them to the carrier or another person stipulated by
the seller at a named place of shipment. Seller is responsible for the transportation costs associated with delivering goods and procuring minimum
insurance coverage to the named place of destination.

Delivered at Terminal (DAT): The seller clears the goods for export and bears all risks and costs associated with delivering the goods and
unloading them at the terminal at the named port or place of destination. Buyer is responsible for all costs and risks from this point forward
including clearing the goods for import at the named country of destination.

Delivered at Place (DAP): The seller clears the goods for export and bears all risks and costs associated with delivering the goods to the named
place of destination not unloaded. Buyer is responsible for all costs and risks associated with unloading the goods and clearing customs to import
the goods into the named country of destination.

Delivered Duty Paid (DDP): The seller bears all risks and costs associated with delivering the goods to the named place of destination ready for
unloading and cleared for import.

RULES FOR SEA AND INLAND WATERWAY TRANSPORT:

Free Alongside Ship (FAS): The seller clears the goods for export and delivers them when they are placed alongside the vessel at the named port
of shipment. Buyer assumes all risks/costs for goods from this point forward.

Free on Board (FOB): The seller clears the goods for export and delivers them when they are onboard the vessel at the named port of shipment.
Buyer assumes all risks/cost for goods from this moment forward.

Cost and Freight (CFR): The seller clears the goods for export and delivers them when they are onboard the vessel at the port of shipment. Seller
bears the cost of freight to the named port of destination. Buyer assumes all risks for goods from the time goods have been delivered on board the
vessel at the port of shipment.

Cost, Insurance, and Freight (CIF): The seller clears the goods for export and delivers them when they are onboard the vessel at the port of
shipment. Seller bears the cost of freight and insurance to the named port of destination. Seller’s insurance requirement is only for minimum cover.
Buyer is responsible for all costs associated with unloading the goods at the named port of destination and clearing goods for import. Risk passes
tfrom seller to buyer once the goods are onboard the vessel at the port of shipment.




International trade terms to describe the rights and liabilities
with regard to the sale and transport of goods.

BUYER’S RESPONSIBILITY q

INCOTERMS® 2010: TERMS OF SALE*

EXW TRANSPORT ~ PRODUCT COST ~ EXPORT INLAND CONSULAR  TERMINAL ~ AIR OR UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

{EX WORKS) ALL MODES  AND EXPORT DOCUMENT FREIGHT WORK LOADING SURFACE  FROM VESSEL FREIGHT ~ GST BROKER'S

NAMED PLACE BOXING FORMALITIES FEES FREIGRHT FEES

FAS (Free OCEAN ONLY  PRODUCT COST  EXPORT INLAND CONSULAR  TERMINAL  OCEAN UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

Alongside Ship) AND EXPORT DOCUMENT FREIGHT WORK {5)  LOADING FREIGHT ~ FROM VESSEL FREIGHT ~ &ST BROKER'S

NAMED PORT BOXING FORMALITIES FEES {2) FEES

FCA (Free ALL MODES  PRODUCT COST  EXPORT INLAND CONSULAR  TERMINAL  "AIR OR UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

Carrier) AND EXPORT DOCUMENT FREIGHT WORK LOADING SURFACE  FROM VESSEL FREIGHT ~ GST BROKER'S

NAMED PLACE BOXING FORMALITIES FEES {4} FREIGHT FEES

FOB (Free OCEAN ONLY  PRODUCT COST  EXPORT INLAND CONSULAR  TERMINAL  OCEAN UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

on Board) AND EXPORT DOCUMENT FREIGHT WORK LOADING FREIGHT ~ FROM VESSEL FREIGHT  GST BROKER'S

NAMED PORT BOXING FORMALITIES FEES FEES

CFR (Cost OCEAN ONLY PRODUCT COST  EXPORT INLAND CONSULAR ~ TERMINAL ~ QCEAN UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

and Freight) AND EXPORT DOCUMENT FREIGHT WORK LOADING FREIGHT ~ FROM VESSEL FREIGHT — GST BROKER'S

NAMED PORT BOXING FORMALITIES [EES: FEES

CIF (Cost, OCEAN ONLY PRODUCT COST  EXPORT INLAND CONSULAR  TERMINAL ~ OCEAN UNLOADING INSURANCE INLAND IMPORT DUTY/  IMPORT

Insurance AND EXPORT DOCUMENT FREIGHT WORK LOADING FREIGHT ~ FROM VESSEL REQUIRED FREIGHT  GST BROKER'S

and Freight) BOXING FORMALITIES FEES FEES

NAMED PORT

CPT (Carriage  ALLMODES  PRODUCT COST  EXPORT INLAND CONSULAR ~ TERMINAL ~ AIR OR UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

Paid To) AND EXPORT DOCUMENT FREIGHT WORK LOADING SURFACE  FROM VESSEL (3) FREIGHT ~ GST BROKER'S

NAMED PLACE BOXING FORMALITIES FEES FREIGHT {3) FEES

QF DESTINATION

CIP (Carriage  ALLMODES  PRODUCT COST  EXPORT INLAND CONSULAR  TERMINAL  AIR OR UNLOADING INSURANCE INLAND IMPORT DUTY/  IMPORT

and Insurance AND EXPORT DOCUMENT FREIGHT WORK LOADING SURFACE  FROM VESSEL {3) REQUIRED FREIGHT  GST BROKER'S

Paid To) BOXING FORMALITIES REES FREIGHT {3) FEES

NAMED PLACE

OF DESTINATION

DAT (Delivered ALLMODES  PRODUCT COST  EXPORT DELIVERY CONSULAR  TERMINAL ~ AIR OR UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

at Terminal) AND EXPORT DOCUMENT CHARGES WORK LOADING SURFACE  FROM VESSEL FREIGHT ~ GST BROKER'S

PLACE/PORT BOXING FORMALITIES T0 FINAL REES FREIGHT FEES {1)
DESTINATION

DAP (Delivered ALLMODES  PRODUCT COST  EXPORT DELIVERY CONSULAR  TERMINAL  AIR OR UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

at Place) AND EXPORT DOCUMENT CHARGES WORK LOADING SURFACE  FROM VESSEL FREIGHT ~ GST BROKER'S

PLACE BOXING FORMALITIES 10 FINAL FEES FREIGHT FEES {1}
DESTINATION

DDP (Delivery ~ ALLMODES  PRODUCT COST  EXPORT INLAND CONSULAR  TERMINAL ~ AIR OR UNLOADING INSURANCE (1) INLAND IMPORT DUTY/  IMPORT

Duty Paid) AND EXPORT DOCUMENT FREIGHT WORK LOADING SURFACE  FROM VESSEL FREIGHT  GST BROKER'S

NAMED PLACE BOXING FORMALITIES FEES FREIGHT FEES {1)

OF DESTINATION

* Risk does not follow cost
Megotiated outside of the INCOTERMS. Buyer or seller may have additional
Terminal fee goes o seller, vessel loading 1o buyer.

“insurable interest” and prudence may indicate purchase of additional coverage,

Terminal charge goes to sellerif loaded at seller's door, terminal charge goesto buyer if loaded at carrier's terminal.

1)
2)
3) lem depends on named place.
4
5

Seller assists in obtaining consular worl. Intemational Chamber of Commerce {ICC) arbitration is available if noted as part of the contract between the seller

and buyer.

diAng



UNITED STATES OF AMERICA FREIGHT TERMINOLOGY

TERMS OF SALES TITLE PASSES TO BUYER BUYER SELLER
F.O.B. Origin At origin Pays freight charges; bears
Freight Collect freight charges; owns goods

in transit; must file claims for

loss, damage or overcharges.
F.0.B. Origin At origin Owns goods in transit; files Pays freight charges; bears
Freight Prepaid claims. freight charges.
and Allowed
F.O.B. Origin At origin Bears freight charges; owns Pays freight charges;
Freight Prepaid goods in transit; files claims collects freight charges
And Added from buyer by adding to

mvoice.

F.O.B. Destination,
Freight Collect

At destination

Pays freight charges; bears

freight charges; immediately

notifies vendor relative to
damages or shortages.

Owns goods in transit;
files claims.

FF.O.B. Destination
Freight Prepaid and
Added

At destination

Bears freight charges,
immediately notifies vendor
relative to damages or
shortages.

Pays freight charges; owns
goods in transit; collects
freight charges from buyer
by adding to invoice; files
claims.

F.O.B. Destination,
Freight Prepaid and
Allowed

At destination

Pays freight charges;
bears freight charges; owns
goods in transit; files claims.
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