
UNITED STATES OF AMERICA FREIGHT TERMINOLOGY 
 

 
TERMS OF SALES TITLE PASSES TO BUYER BUYER SELLER 
 
F.O.B. Origin At origin Pays freight charges; bears 
Freight Collect  freight charges; owns goods 
  in transit; must file claims for 
  loss, damage or overcharges. 
 
F.O.B. Origin At origin Owns goods in transit; files Pays freight charges; bears 
Freight Prepaid  claims. freight charges.    
and Allowed 

 
F.O.B. Origin At origin Bears freight charges; owns Pays freight charges; 
Freight Prepaid  goods in transit; files claims collects freight charges  
And Added   from buyer by adding to 
   invoice. 
 
F.O.B. Destination, At destination Pays freight charges; bears Owns goods in transit; 
Freight Collect  freight charges; immediately files claims. 
  notifies vendor relative to 
  damages or shortages. 
 
F.O.B. Destination At destination Bears freight charges, Pays freight charges; owns 
Freight Prepaid and  immediately notifies vendor goods in transit; collects 
Added  relative to damages or freight charges from buyer 
  shortages. by adding to invoice; files 
   claims. 
 
F.O.B. Destination,  At destination  Pays freight charges; 
Freight Prepaid and   bears freight charges; owns 
Allowed   goods in transit; files claims. 
 


