
Research Statement: 

My research currently focuses on International Trade, with a particular interest in the formation 

of Preferential Trade Agreements (PTAs) and Economic Integration Agreements (EIAs). The first 

chapter of my dissertation examines the determinants of Preferential Trade Agreements (PTAs) 

and Economic Integration Agreements (EIAs). This literature focuses on country-pair 

characteristics that affect the likelihood that a preferential trade agreement in goods (PTA) is 

formed. These characteristics include country-pair size, size symmetry, distance, relative factor 

asymmetry, the degree of remoteness, among others. Several papers have found that these 

characteristics are essential in explaining PTA formation. Moreover, the literature has 

suggested that PTA formation may raise efficiency concerns since it enables countries to 

deviate from the most-favored-nation (MFN) rule, a vital pillar of the multilateral trade system     

Abundant empirical and anecdotal evidence suggests that trade in differentiated inputs has 

grown in importance over the last four decades. As such, recent models have highlighted the 

potential role of these agreements in addressing potential inefficiencies at the bilateral level, 

where trade in differentiated-inputs makes the MFN rule unable to address. In this case, the 

formation of PTAs is better equipped to deal with these bilateral externalities where specific 

rules (e.g., investment agreements and intellectual property rights) do not require the 

multilateral consensus necessary at the WTO. Importantly, some of these agreements on goods 

have been extended to also cover services with different degrees of coverage, including 

property rights, investment protection, and enforceability mechanisms becoming them an EIA. 

Thus, we consider the role of trade in differentiated inputs in the country-pair decision to form 

a PTA in goods, and in their decision to expand it to trade in services with varying degrees of 

coverage, which transforms a preferential agreement into an Economic Integration Area (EIA). 

A central issue is that these agreements are interdependent, an issue we show to be essential 

for PTAs and to its extensions to an EIA. Our baseline model is very successful in predicting the 

formation of preferential agreements. Our model correctly predicts 82.6 percent of the 

country-pairs with PTAs in our dataset and can successfully predict the 83.1 percent of the 

country-pairs that do not form a PTA. Moreover, among those country pairs with a PTA, our 

model successfully predicts 66 percent of the observations involving country pairs belonging to 

an EIA when a PTA exists. 

The second chapter of the dissertation addresses a related question. The previous chapter finds 

that PTA formation is strongly related to trade in differentiated inputs, and it also significantly 

depends on the interdependence among PTAs and EIAs. The next chapter then discusses the 

effects of PTA and EIA formation on trade flows using a modern gravity model of international 

trade. In particular, we focus on the effects of PTA formation on the internal and external 

margins of trade, allowing for EIA formation to represent an additional factor in promoting 

trade through both margins of trade. Our gravity model controls for the important multilateral 

resistance terms through a set of importer and exporter fixed effects. Likewise, as suggested by 



the literature, it controls for country-pair characteristics correlated with the decision to form 

PTAs and EIA. The latter addresses many endogeneity concerns. Our strategy accounts for the 

long phase-in periods of preferential tariffs. Likewise, it considers the vital role of agreements 

interdependence that can’t be controlled for importer and exporter fixed effects, the degree to 

which the depth of agreements affects trade in differentiated inputs, and the heterogeneous 

effects of different PTA/EIA effects.    

 

 


