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Abstract
This document reports the numerical simulations that supplement those in Dennis L. Weisman,

“The Power of Regulatory Regimes Reexamined,” Journal of Regulatory Economics, 2020

(forthcoming).



0.40 | 0.60 0.70 | 45 (135|014 | 0.30 | 003 |393| 593 |21.03|12.62 | 194.67
0.40 | 0.60 075145113 |025| 025 | 0.06 |3.88| 829 |19.86 | 21.84 | 197.13
0.40 | 0.60 0.80 | 45|09 |027| 020 | 0.06 | 3.86 | 10.17 | 18.92 | 23.78 | 200.36
0.40 | 0.60 085|145 ]068|024| 015 | 0.05 | 3.88 | 11.71 | 18.15 | 21.25 | 204.16
0.40 | 0.60 090 |45 |045|0.18 | 0.10 | 0.04 | 3.91|12.99 |17.51 | 15.86 | 208.40

0.30 | 0.70 050 |45 (225|061 | 050 | 014 |3.70 | 9.24 | 19.38 | 53.30 | 150.27
0.30 | 0.70 0.55|45 (203|074 045 | 0.16 | 3.63|11.65 | 18.17 | 65.07 | 155.22
0.30 | 0.70 060 | 451|180 |0.77 | 040 | 0.17 | 3.62 | 13.48 | 17.26 | 67.51 | 160.88
0.30 | 0.70 065|45|158|074| 035 | 016 |3.63|14.91 | 16.55 |64.75 | 167.02
0.30 | 0.70 0.70 | 45| 135|067 | 030 | 0.15 | 3.67 |16.05 | 15.97 | 58.91 | 173.50
0.30 | 0.70 07545 ]113|058 | 025 | 013 |3.71|17.00 | 1550 | 51.16 | 180.23
0.30 | 0.70 0.80| 45|09 |048 | 020 | 011 |3.76|17.79 | 15.11 | 42.15 | 187.12
0.30 | 0.70 0.85|45 (068|037 | 015 | 0.08 | 3.82|18.46 | 14.77 | 32.31 | 194.14
0.30 | 0.70 090 |45 |045|025| 010 | 0.06 | 3.88|19.04 | 14.48 | 21.90 | 201.24

Table 1-A. Investment in Cost-Reducing Effort with Exogenous s: b =%,d =%, @, =0



o | @ | o | s || e | & |pE)|pE)|cE) P | QO | w
0.40 | 050 | 0.10|0.75| 45| 113 |0.00| 025 | 0.00 | 4.00 | 4.00 |22.00| 0.00 | 193.60
0.40 | 050 | 0.10 | 0.80 | 45| 0.90 | 0.10 | 0.20 | 0.02 | 3.95| 595 | 21.02 | 8.41 | 194.46
0.40 | 050 | 0.10 | 0.85| 45| 068 | 013 | 0.15 | 0.03 | 394 | 7.61 |20.20 | 11.11 | 195.77
0.40 | 050 | 0.10 | 0.90 | 45 | 0.45| 0.11 | 0.10 0.02 | 394 | 9.03 | 1949 | 9.89 | 197.45
0.40 | 050 | 0.10 | 0.95 | 45 | 0.23 | 0.07 | 0.05 0.02 | 397 | 10.26 | 18.87 | 5.93 | 199.44
o | o | o | s e | & | & |pE)] pE) &) | P | Q| T | w
0.30 | 050 | 0.20 | 0.35| 45293 011 | 065 | 0.02 | 3.94 | 4.65 | 21.67 | 10.00 | 145.61
0.30 | 0.50 | 0.20 | 0.40 | 45 | 2.70 | 0.37 | 0.60 0.08 | 3.82 | 6.42 | 20.79 | 32.29 | 146.99
0.30 | 0.50 | 0.20 | 0.45 | 45 | 248 | 0.52 | 0.55 012 | 3.74 | 7.93 | 20.04 | 45.87 | 148.55
0.30 | 0.50 | 0.20 | 0.50 | 45 | 2.25 | 0.61 | 0.50 014 | 3.70 | 9.24 | 19.38 | 53.30 | 150.27
0.30 | 0.50 | 0.20 | 0.55 | 45 | 2.03 | 0.64 | 0.45 0.14 | 3.68 | 10.38 | 18.81 | 56.30 | 152.14
03 | 050|020 060 |45 |180|0.64 | 040 0.14 | 3.68 | 11.39 | 18.31 | 56.03 | 154.14
03 | 050|020 065|45|158|061| 035 014 | 3.70 | 12.29 | 17.86 | 53.32 | 156.24
03 | 050|020 070 |45 |135|055| 0.30 0.12 | 3.72 | 13.09 | 17.46 | 48.74 | 158.44
03 | 050|020 |075|45|113|049 | 0.25 0.11 | 3.76 | 13.81 | 17.09 | 42.73 | 160.71
03 | 050|0.20|080 |45 |09 |040 | 020 | 0.09 | 3.80 | 14.47 | 16.77 | 35.61 | 163.05
03 | 050|020 |085|45|068]|031]| 015 0.07 | 3.84 | 15.06 | 16.47 | 27.62 | 165.44
03 [ 050020090 |45 |045|022| 010 | 0.05 | 3.89 | 15.61 | 16.20 | 18.93 | 167.87

Table 2-A. Investment in Cost-Reducing Effort with Exogenous s: b=%,d =%, @, >0




o | o || s*| e | & | & | pE)]pE)|c)]| P | Q I w
048 |052| 0 |09 | 45 |0.18 | 0.02 | 004 | 0.00 | 399 | 560 |21.20 | 1.38 232.74
045 | 055| 0 | 090 | 45 | 045 | 0.08 | 0.10 002 | 396 | 751 | 20.24 | 7.41 219.91
040 |060| O |0.79| 45 | 095 | 0.27 | 0.21 0.06 | 3.86 | 9.99 | 19.04 | 23.82 199.86
035 |065| 0 |069| 45 | 140 | 051 | 031 0.11 | 3.75 | 11.77 | 18.12 | 44.56 180.19
030 |070| O | 059 | 45 | 185 | 0.77 | 041 0.17 | 3.62 | 13.28 | 17.36 | 67.55 160.16
025 |075| 0 |050| 45 | 225 | 1.04 | 050 0.23 | 3.48 | 1461 | 16.70 | 91.83 139.37
020 |08 | 0 (041 45 | 266 | 1.33 | 0.59 0.30 | 3.33 | 1584 | 16.08 | 117.06 | 117.51
015 08| 0 |032] 45 | 3.06 | 1.63 | 0.68 0.36 | 3.19 | 17.05| 1548 | 143.31 94.22
010 |090| O | 0.23| 45 | 347 | 194 | 0.77 043 | 3.03 | 1835|1483 | 171.14 | 68.96
005|095 0 013 ] 45 | 392 | 230 | 0.87 0.51 | 2.85 | 19.94 | 14.03 | 202.20 | 40.52
001099 0 (004| 45 | 432 | 266 | 0.96 0.59 | 2.67 | 2222 | 12.89 | 234.39 12.10

Table 3-A. Investment in Cost-Reducing Effort with Endogenous s: b =%,d =%, @, =0




o | o | o | s* e | & | & | pE)]|pE)|c)| P | Q 1 w
0.48 | 0.50 | 0.02 | 098 | 45 [0.09 | 0.00 | 002 | 0.00 | 400 | 485 | 2157 | 0.40 232.43
0.45 | 050|0.05|094| 45 | 027 | 003 | 006 | 001 | 3.99 | 6.04 | 2098 | 257 218.47
0.40 | 050|010 | 086 | 45 (063 | 013 | 0.14 | 003 | 3.94 | 7.81 | 20.09 | 11.14 | 195.98
0.40 | 055|0.05|082| 45 081 | 020 | 0.18 | 0.04 | 3.90 | 899 |19.50 | 17.83 | 197.87
035 055|010 072| 45 |126 | 039 | 028 | 0.09 | 3.80 | 10.34 | 18.83 | 34.44 | 176.23
0.35 | 0.60|0.05|070| 45 (135|045 | 030 | 0.10 | 3.77 | 11.12 | 18.44 | 39.93 | 178.23
0.30 | 0.60| 010|059 | 45 |185| 0.71 | 041 | 0.16 | 3.64 | 1225|1787 | 62.53 | 156.64
030 |0.65|0.05|059| 45 |185| 0.74 | 041 | 0.16 | 3.63 | 1281|1760 | 65.17 | 158.43
025 |065|010|047| 45 | 239|105 | 053 | 023 | 3.47 |13.83|17.09| 92.60 | 136.43
025 | 0.60| 015|044 | 45 | 252|107 | 056 | 024 | 3.47 | 1334|1733 | 94.08 | 134.91
020 |065|0.15|031| 45 | 311|147 | 069 | 033 | 3.26 | 14.85| 16.58 | 129.40 | 113.98
0.20 | 0.60 | 0.20 | 0.25| 45 | 338 | 157 | 075 | 035 | 3.21 | 14.41 | 16.80 | 138.56 | 112.83
0.15 065|020 | 011 | 45 | 401 | 204 | 089 | 045 | 298 | 1591 | 16.04 | 179.68 | 90.75

Table 4-A. Investment in Cost-Reducing Effort with Endogenous s:

b=%,d=%am;>0




0.40 | 0.60 070 | 1.5 045 | 0.07 | 030 | 005 | 398 | 4.89 |19.11| 5.21 | 80.31
0.40 | 0.60 0.75115]038|011| 025 | 0.07 |397| 597 |18.03 | 9.01 | 81.23
0.40 | 0.60 080 |15]030|012| 020 | 008 | 397 | 6.83 |17.17 | 9.81 | 8254
0.40 | 0.60 085|15]023|011| 015 | 0.07 |397| 753 |16.47 | 877 | 84.13
0.40 | 0.60 090 |15|015|0.08 | 010 | 0.05 |3.98 | 810 |15.90 | 6.55 | 85.94

0.30 | 0.70 0.50|15]075|027 | 050 | 0.18 |3.93| 6.44 |17.56 |21.95| 61.67
0.30 | 0.70 055|15|068|033| 045 | 022 | 392 | 7.55 | 16.45 | 26.78 | 63.60
0.30 | 0.70 060 |15|060|035| 040 | 0.23 | 391 | 838 | 15.62 | 27.77 | 65.90
0.30 | 0.70 065|15]053|033| 035 | 022 |392| 9.02 | 14.98 | 26.65 | 68.44
0.30 | 0.70 070 | 15045 | 030 | 030 | 0.20 | 3.92 | 9.53 | 14.47 | 2425 | 71.15
0.30 | 0.70 0.75115]038|026| 025 | 0.17 | 393 | 9.95 | 14.05 | 21.07 | 73.98
0.30 | 0.70 080 |15]030|022| 020 | 0.15 | 3.95]10.30 | 13.70 | 17.37 | 76.90
0.30 | 0.70 085|15]023|017| 015 | 0.11 | 3.96 | 10.60 | 13.40 | 13.32 | 79.89
0.30 | 0.70 090 |15]015|011| 010 | 0.07 | 3.97|10.86|13.14| 9.04 | 82.92

Table 1-B. Investment in Cost-Reducing Effort with Exogenous s: b=1,d =%, @, =0



o | o | o | s |¢e| ¢ |€|p@E)|peE) | cE)| P Q I W
040 | 0.50 [ 0.10 | 0.75 | 1.5 | 0.38 | 0.00 | 0.25 | 0.00 | 4.00 | 4.00 |20.00 | 0.00 | 80..00
0.40 | 0.50 | 0.10 | 0.80 | 1.5 | 0.30 | 0.04 | 020 | 0.03 |3.99 | 490 |19.10 | 347 | 80.27
0.40 | 050 | 0.10 | 0.85 | 1.5 | 023 | 0.06 | 0.15 | 0.04 |3.99 | 565 |1835| 459 | 80.78
0.40 | 050 | 0.10 | 0.90 | 1.5 | 0.15 | 0.05 | 0.10 | 0.03 |3.99 | 6.30 | 17.70 | 4.09 | 81.49
0.40 | 050 | 0.10 | 0.95 | 1.5 | 0.08 | 0.03 | 0.05 | 0.02 |3.99 | 6.85 |17.15 | 2.45 | 82.35
o | o | o | s |e | e | & |[p@E)|pE) €| P | Q| n W
0.30 | 050 | 0.20 | 0.35 | 1.5 | 0.98 | 0.05 | 0.65 | 003 |3.99 | 431 |19.69 | 413 | 60.09
0.30 | 0.50 | 0.20 | 0.40 | 1.5 | 0.90 | 0.17 | 0.60 | 0.11 |3.96 | 5.14 |18.86 | 13.31 | 60.49
0.30 | 0.50 | 0.20 | 0.45 | 1.5 | 0.83 | 0.24 | 055 | 0.16 | 3.94 | 584 |18.16 | 18.90 | 61.02
0.30 | 050 | 0.20 | 050 | 1.5 | 0.75 | 0.27 | 050 | 0.18 | 3.93 | 6.44 |17.56 | 21.95 | 61.67
0.30 | 050 | 0.20 | 055 | 1.5 | 0.68 | 0.29 | 0.45 | 0.19 | 3.93 | 6.96 |17.04 | 23.18 | 62.41
0.30 | 050 | 0.20 | 0.60 | 1.5 | 0.60 | 020 | 0.40 | 019 |3.93 | 7.42 | 16.58 | 23.07 | 63.24
0.30 | 050 | 0.20 | 0.65 | 1.5 | 053 | 027 | 0.35 | 018 |3.93 | 7.82 | 16.18 | 21.96 | 64.12
0.30 | 050 | 020 | 0.70 | 1.5 | 0.45 | 0.25 | 0.30 | 017 |3.94 | 8.18 | 1582 | 20.08 | 65.06
0.30 | 050 | 020 | 0.75 | 1.5 | 0.38 | 022 | 025 | 0.15 |3.94 | 850 | 1550 | 17.61 | 66.04
0.30 | 050 | 0.20 | 0.80 | 1.5 | 0.30 | 0.18 | 020 | 012 |3.95 | 8.79 | 1521 | 14.68 | 67.07
0.30 | 050 | 0.20 | 0.85 | 1.5 | 023 | 0.14 | 0.15 | 0.09 | 3.96 | 9.06 | 14.94 | 11.39 | 68.12
0.30 | 050 | 0.20 | 0.90 | 1.5 | 0.15 | 0.10 | 0.10 | 007 |3.98 | 9.29 |14.71| 7.81 | 69.20

Table 2-B. Investment in Cost-Reducing Effort with Exogenous s: b=1,d =%, @, >0




o | o || s*| e | & | & | pE)]pE)|c)]| P | Q I w
048 |052| 0 |09 | 15 | 006 | 0.01 | 004 | 0.01 | 400 | 473 | 19.27 | 0.57 96.15
045 | 055| 0 |09 | 15 | 015 | 0.04 | 0.10 0.03 | 3.99 | 5.61 | 1839 | 3.06 90.79
040 |060| O |0.79| 15 | 032 | 0.12 | 0.21 0.08 | 3.97 | 6.72 | 17.28 | 9.83 82.33
035 |065| 0 |069| 15 | 047 | 023 | 031 0.15 | 3.94 | 758 | 16.42 | 18.36 74.03
030|070 0 |059| 15 | 062 | 035 | 041 0.23 | 391 | 829 | 1571 | 27.79 65.61
025|075 0 |050| 15 | 075 | 047 | 050 031 | 3.88 | 891 | 15.09 | 37.72 56.92
020 |08 | 0 (041] 15 | 089 | 0.60 | 0.59 040 | 3.85 | 949 | 1451 | 48.01 47.83
015 08| 0 [032] 15 | 102 | 0.73 | 0.68 049 | 3.82 | 10.06 | 13.94 | 58.68 38.22
010 |090| 0 |023| 15 | 116 | 0.87 | 0.77 0.58 | 3.78 | 10.67 | 13.33 | 69.95 27.88
00509 0 013] 15 | 131 | 103 | 0.87 0.69 | 3.74 | 1141 | 1259 | 82.48 16.32
001099 0 [004] 15 | 144 119 | 0.96 0.79 | 3.70 | 1246 | 11.54 | 9541 4.85

Table 3-B. Investment in Cost-Reducing Effort with Endogenous s: b=1,d =%, @, =0




o | | o | s*| e | & | & |p@E)]|pE)|cE | P | Q 1 w
0.48 | 050 | 0.02 | 0.98 | 1.5 | 0.03| 0.00 | 0.02 | 0.00 | 400 | 4.39 [1961| 016 | 96.04
0.45 | 050 | 0.05 | 0.94 | 1.5 | 0.09| 001 | 0.06 | 0.0 | 400 | 493 |19.07| 1.06 | 90.25
0.40 | 050 | 0.10 | 0.86 | 1.5 | 021 | 0.06 | 0.14 | 0.04 | 3.99 | 575 | 18.25| 460 | 80.87
0.40 | 055 | 0.05 | 0.82 | 1.5 | 027 | 009 | 018 | 0.06 | 3.98 | 6.29 | 17.71| 7.36 | 8158
0.35 | 055|010 |0.72| 1.5 | 042 | 018 | 028 | 012 | 3.96 | 6.92 | 17.08 | 1420 | 7250
0.35 | 0.60 | 005|070 | 1.5 | 045 | 021 | 030 | 014 | 3.95 | 7.28 | 16.72 | 1646 | 73.27
0.30 | 0.60 | 0.10 | 059 | 1.5 |062| 032 | 041 | 0.21 | 392 | 7.82 | 16.18 | 2573 | 64.21
0.30 | 0.65 | 0.05|059| 1.5 |062| 034 | 041 | 0.23 | 392 | 807 | 1593 | 26.82 | 64.92
0.25 | 0.65 | 0.10 | 047 | 1.5 | 080 | 0.48 | 053 | 0.32 | 3.88 | 8.56 | 15.44 | 38.04 | 55.71
0.25 | 0.60 | 0.15 | 0.44 | 1.5 | 084 | 048 | 056 | 0.32 | 3.88 | 8.34 | 1566 | 38.64 | 5508
0.20 | 0.65 | 0.15 | 031 | 1.5 | 1.04 | 0.66 | 069 | 0.44 | 3.83 | 9.06 | 14.94 | 53.03 | 46.32
0.20 | 060 | 0.20 | 025 | 15 | 1.13| 071 | 0.75 | 0.47 | 3.82 | 887 | 1513 | 56.75 | 45.80
0.15 | 0.65 | 020 |0.11| 1.5 | 1.34 | 092 | 089 | 061 | 3.77 | 9.58 | 14.42 | 73.40 | 36.64

Table 4-B. Investment in Cost-Reducing Effort with Endogenous s: b=1,d =%, @, >0




0.40 | 0.60 0.70 | 225 | 0.68 | 0.07 | 0.30 | 0.03 | 3.98 | 5.98 | 21.00 | 12.61 | 194.20
0.40 | 0.60 075|225 ]056 | 012 | 025 | 0.05 | 3.97 | 837 | 19.81 | 21.80 | 196.30
0.40 | 0.60 0.80 | 225 | 045 | 0.13 | 0.20 | 0.06 | 3.97 | 10.26 | 18.87 | 23.72 | 199.44
0.40 | 0.60 085225034 |012| 0.15 | 0.05 | 3.97 | 11.78 | 18.11 | 21.21 | 203.32
0.40 | 0.60 090225023009 | 010 | 0.04 | 3.98 | 13.04 | 17.48 | 15.83 | 207.76

0.30 | 0.70 050|225 113|030 | 050 | 0.13 | 3.92 | 9.43 | 19.28 | 53.03 | 148.73
0.30 | 0.70 055225101 |037| 045 | 0.16 | 3.91 | 11.88 | 18.06 | 64.67 | 153.28
0.30 | 0.70 0.60 | 225|090 | 0.38 | 0.40 | 0.17 | 3.90 | 13.70 | 17.15 | 67.07 | 158.79
0.30 | 0.70 065225079037 | 035 | 0.16 | 3.91 | 15.11 | 16.44 | 64.35 | 164.95
0.30 | 0.70 0.70 | 225 | 0.68 | 0.33 | 0.30 | 0.15 | 3.92 | 16.23 | 15.88 | 58.58 | 171.54
0.30 | 0.70 0751225056 | 029 | 025 | 0.13 | 3.93 | 17.15 | 15.43 | 50.90 | 178.46
0.30 | 0.70 0.80 | 225|045 |0.24 | 020 | 0.11 | 3.94 | 17.91 | 15.04 | 41.98 | 185.60
0.30 | 0.70 085225034018 | 0.15 | 0.08 | 3.95 | 18.55 | 14.72 | 32.21 | 192.93
0.30 | 0.70 090225023 |012| 0.10 | 0.05 | 3.97 | 19.10 | 14.45 | 21.85 | 200.39

Table 1-C. Investment in Cost-Reducing Effort with Exogenous s: b =%,d =%, @, =0



o | o | o | s | e | g | & |p@E)poeE)| cE)| P Q I W
040 | 0.50 | 0.10 | 0.75 | 2.25 | 0.56 | 0.00 | 0.25 | 0.00 | 4.00 | 4.00 | 22.00 | 0.00 | 193.60
0.40 | 0.50 | 0.10 | 0.80 | 2.25 | 0.45 | 0.05 | 0.20 | 0.02 | 3.99 | 3.99 |21.01 | 840 | 194.15
0.40 | 050 | 0.10 | 0.85 | 2.25 | 0.34 | 0.06 | 0.15 | 0.03 | 3.98 | 7.65 | 20.17 | 11.10 | 195.35
0.40 | 050 | 0.10 | 0.90 | 2.25 | 0.23 | 0.06 | 0.10 | 0.03 | 3.99 | 9.06 | 19.47 | 9.88 | 197.08
0.40 | 050 | 0.10 | 0.95 | 225 | 0.11 | 0.03 | 0.05 | 0.01 | 3.99 | 10.28 | 18.86 | 5.93 | 199.21
o | o | o | s | e | | & |p&)|peE) c€) P | Q| N W
0.30 | 050 | 0.20 | 0.35 | 2.25 | 1.46 | 0.06 | 0.65 | 0.03 | 3.99 | 470 | 21.65 | 9.99 | 14533
0.30 | 0.50 | 0.20 | 0.40 | 2.25 | 1.35 [ 0.18 | 0.60 | 0.08 | 3.95 | 654 | 20.73 | 32.19 | 146.07
0.30 | 0.50 | 0.20 | 0.45 | 2.25 | 1.24 | 0.26 | 0.55 | 0.12 | 3.94 | 8.10 | 19.95 | 45.67 | 147.24
0.30 | 050 | 0.20 | 050 | 2.25 | 1.13 | 0.30 | 0.50 | 0.13 | 3.92 | 9.43 | 19.28 | 53.03 | 148.73
0.30 | 050 | 0.20 | 055 | 2.25 | 1.01 | 0.32 | 0.45 | 0.14 | 3.92 | 10.58 | 18.71 | 55.99 | 150.50
0.30 | 050 | 0.20 | 0.60 | 2.25 | 0.90 | 0.32 | 0.40 | 0.14 | 3.92 | 11.59 | 18.21 | 55.73 | 152.48
0.30 | 050 | 0.20 | 0.65 | 2.25 | 0.79 | 0.30 | 0.35 | 0.13 | 3.92 | 12.47 | 17.77 | 53.04 | 154.64
0.30 | 050 | 0.20 | 0.70 | 2.25 | 0.68 | 0.28 | 0.30 | 0.12 | 3.93 | 13.25 | 17.37 | 48.51 | 156.95
0.30 | 050 | 0.20 | 0.75 | 2.25 | 0.56 | 0.24 | 0.25 | 0.11 | 3.94 | 13.95 | 17.02 | 42.56 | 159.39
0.30 | 050 | 0.20 | 0.80 | 2.25 | 0.45 | 0.20 | 0.20 | 0.11 | 3.95 | 14.58 | 16.71 | 35.49 | 161.93
0.30 | 050 | 0.20 | 0.85 | 2.25 | 0.34 | 0.16 | 0.15 | 0.08 | 3.96 | 15.15 | 16.42 | 27.54 | 164.55
0.30 | 0.50 | 0.20 | 0.90 | 2.25 | 0.23 | 0.11 | 0.10 | 0.05 | 3.97 | 15.67 | 16.17 | 18.89 | 167.26

Table 2-C. Investment in Cost-Reducing Effort with Exogenous s: b=%,d =%, @, >0

11




o | o o | s | e | & | & |p&)|pe)|cE)| P | Q I w
048 {052 | 0 | 096|225 0.09 | 001 | 0.04 0.00 | 400 | 560 |21.20 | 1.38 232.67
045 055 | 0 [ 0.90| 225|023 | 0.04 | 0.10 002 | 399 | 754 | 20.23 | 7.40 219.60
040 {060 | O |0.79 | 225|047 | 0.14 | 0.21 0.06 | 3.97 |10.01 | 18.99 | 23.77 | 198.94
035|065 0 |0.69|225|0.70 | 0.25 | 031 011 | 394 | 11.92 | 18.04 | 44.37 | 178.64
030 {070 | 0 | 059 |225|092 | 038 | 041 0.17 | 390 | 1351 | 17.25 | 67.11 | 158.09
025075 0 [050] 225|113 | 052 | 0.50 0.23 | 3.87 | 1490 | 16,55 | 91.02 | 136.93
020 1080 | 0 |041 225|133 | 0.66 | 0.59 0.29 | 3.84 | 16.20 | 15.90 | 115.75 | 114.89
015 /08| 0 |032 225|153 | 0.80 | 0.68 0.36 | 3.80 | 17.47 | 15.26 | 141.35 | 91.66
010 {1090 | 0 | 023|225 | 173 | 096 | 0.77 043 | 3.76 | 18.83 | 14.59 | 168.35 | 66.73
005|095 0 |013 225|196 | 1.13 | 0.87 050 | 3.72 | 20.48 | 13.76 | 198.32 | 38.98
001099 | 0 |004 225|216 | 1.30 | 0.96 0.58 | 3.67 | 22.80 | 12.60 | 229.19 | 11.57

Table 3-C. Investment in Cost-Reducing Effort with Endogenous s: b =%,d =%,@, =0
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o | @ | o | s* | e | & | & |p&) | pE)|cE) | P | Q 1 w
0.48 | 0.50 | 0.02 | 0.98 | 2.25 | 0.05 | 0.00 | 0.02 0.00 | 400 | 4.85 | 21.57 | 0.40 232.42
0.45 | 0.50 | 0.05| 094 | 225 | 0.14 | 0.01 | 0.06 0.00 | 400 | 6.05 | 20.98 | 2.57 218.36
0.40 | 0.50 | 0.10 | 0.86 | 2.25 | 0.32 | 0.06 | 0.14 | 0.03 | 3.98 | 7.85 | 20.07 | 11.13 | 195.56
0.40 | 0.55|0.05|0.82| 225|041 | 0.10 | 0.18 0.04 | 3.97 | 9.06 | 19.47 | 17.80 | 197.19
0.35 | 0.55|0.10|0.72 | 225 | 0.63 | 0.20 | 0.28 0.09 | 3.95 | 10.47 | 18.77 | 34.33 | 175.06
0.35 | 0.60 | 0.05|0.70 | 225 | 0.68 | 0.23 | 0.30 | 0.10 | 3.94 | 11.26 | 18.37 | 39.77 | 176.86
0.30 {0.60|0.10|059 225|092 035 | 041 0.16 | 3.91 | 1247 | 17.77 | 62.15 | 154.76
0.30 {0.65]|0.05|059 225|092 037 | 041 0.16 | 3.91 | 13.03 | 1749 | 64.76 | 156.45
025 (065|010 | 047 | 225|119 | 052 | 0.53 0.23 | 3.87 | 14.13 | 16.93 | 91.77 | 134.02
0.25 ({0.60|0.15| 044 | 225|126 | 0.53 | 0.56 0.24 | 3.87 |13.65|17.17 | 93.23 | 132.49
020 {0.65]|0.15|031| 225|155 0.73 | 0.69 032 | 3.82 | 15.26 | 16.37 | 127.79 | 111.18
0.20 {0.60|0.20|025| 225|169 | 078 | 075 | 035 | 3.81 | 14.85| 16.57 | 136.73 | 109.86
0.15 | 0.65| 0.20 | 0.11 | 2.25 | 2.00 | 1.00 | 0.89 0.44 | 3.75 | 16.46 | 15.77 | 176.61 | 87.67

Table 4-C. Investment in Cost-Reducing Effort with Endogenous s:
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b=%,d=%,m;>0




