
Comparison of Spatial Pricing Systems

F .O.B. Origin Pricing Delivered Pricing

Buyer handles transportation Seller handles transportation

Title to goods passes at seller's
location

Title to goods passes at buyer's
location

Seller realizes same price regardless
of buyer's location

Seller realizes different price
depending on buyer's location

N on~discriminatory pricing Discriminates against nearby

buyers

Restricts market areas Extends market areas


